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E.O. 11652: N/A 
TAGS: EFIN.TU 

SUBJECT: EXIM PC FOR CEMENT EQUIPMENT 

REE: (A) ANKARA 1943, (B) STATE 88635, (C) ANKARA 3031 

1 . EXIMBANK APPEARS NOT TO HAVE RECEIVED REE A UNTIL 
APRIL 28, PROM COMMERCE. IT WOULD HELP IF MESSAGES ON 
SUBJECTS INVOLVING OR OP INTEREST TO EXIMBANK WERE SLUGGED 
QUOTE DEPARTMENT PASS EXIMBANK UNQUOTE. 
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2. EXIMBANK WOULD APPRECIATE EMBASSY FOLLOW-UP TO PARA 2 
AND 3 OF REF B AS PROMISED IN PARA 2 OF REF C. ACCORDING 
TO REF C, LACK OF PRELIMINARY COMMITMENT (PC) QUOTE UN- 
DOUBTEDLY IS REASON POR LOSS OP SALE UNQUOTE. BUT REASONS 
OF TCS AS GIVEN BY FULLER’S AGENT AND QUOTED IN REF B 
WENT TO NATURE AND TERMS OF CREDIT OPFER BY FULLER, AND 
NOT LACK OF PC ITSELF. IT IS FOR THIS REASON THAT EXIM IS 
INTERESTED IN SPECIFIC FOLLOW-UP. 
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3. EMBASSY CORRECT PER PARA 2 REF C THAT PC WAS NEVER 
ISSUED. AS STATED PARA 1 REF B, EXIM WAS AT POINT OF GIV- 
ING PRELIMINARY APPROVAL WHEN ADVISED BY FULLER OF LOSS OF 
SALE. AS EMBASSY AWARE, UNDER OPERATING AGREEMENT WITH 
GOT, BANK UNABLE ACTUALLY TO ISSUE PC'S OR FINAL COMMIT- 
MENTS UNTIL CLEARED WITH FINANCE MINISTRY. 

4. THERE WAS NO CLEARANCE ON THIS CASE, BECAUSE FULLER 
WITHDREW APPLICATION BEFORE BANK COULD ACT ON GIVING PRE- 
LIMINARY APPROVAL, AND ONLY THEN COULD BANK HAVE REQUESTED 
CLEARANCE. AS EMBASSY AWARE FROM FAILURE OF FINANCE MIN- 
ISTRY TO RESPOND AT ALL SO FAR ON PC'S FOR DRILLING RIGS 

FOR MTA AND KARAKAYA HYDROELECTRIC PROJECT AND FORMAL 
COMMITMENT FOR CUKUROVA ELEKTRIK, AND DELAY IN RESPONDING 
ON PC'S FOR DRILLING RIGS FOR TKI AND LOCOMOTIVES FOR 
TCDD, CLEARANCE PROCEDURE ENTAILS LENGTHY DELAYS IN ACTUAL 
ISSUANCE OF PC'S AND FORMAL COMMITMENTS, EVEN AFTER INI- 
TIAL EXIM ACTION. 

5. FOLLOWING MAY HELP SET RECORD STRAIGHT ON EXIMBANK RE- 
SPONSIVENESS TO FULLER REQUEST. 

(A) I -20-77 FULLER REQUESTED EXIM INDICATION OF 
WILLINGNESS TO SUPPORT TRANSACTION, SAYING OFFER WAS RE- 
QUIRED TO BE SUBMITTED 2-8-77. 
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(B) LACKING SUFFICIENT INFORMATION ON TRANSACTION 
AND BORROWER, TURKIYE CIMENTO SANAYI T.A.S. (TCS), AND 
SUFFICIENT TIME TO DEVELOP INFO, EXIM ISSUED LETTER OF IN- 
TENT 1-27-77. EXIM STAFF ALSO INDICATED LIKELY TERMS AND 
CONDITIONS OF AN EVENTUAL PC WHEN FULL INFO WOULD BE AVAIL- 
ABLE TO SUPPORT APPLICATION. 

(C) FULLER PROPOSAL DATED 2-17-77 SENT TO THEIR 
TURKISH AGENT 2-18-77, FOR SUBMISSION TO TCS, INCLUDING 
QUOTE FINANCING BASED ON EXIMBANK CONSIDERATION UNQUOTE, 
AND SPECIFYING TERMS AS DISCUSSED WITH EXIM. 

(D) FULLER APPLIED FOR PC 3-16-77. PROVIDED SOME 

INFO 3-8-77 AND ADDITIONAL INFO 3-28-77. APPLICATION WAS 
READY 4-6-77 FOR BOARD CONSIDERATION, WHEN FULLER ON 
4-7-77 ADVISED BANK OF LOSS OF SALE. 

6. RE ANKARA 2108 AND 3040, FULLER NOW UNDERSTOOD 
TO BE PREPARING APPLICATION FOR PC FOR EQUIPMENT FOR 1 1 
ADDITIONAL TCS PLANTS. OUTLOOK UNCERTAIN DUE TO LESSENED 
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COMMERCIAL BANK INTEREST IN ADDING NEW TURKISH EXPOSURE 
AT THIS TIME. CHRISTOPHER 
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